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Mind the gap

Take the right steps now to bridge any gap in your retirement savings.

Your retirement may seem a lifetime 
away or it could be just around the 
corner. You could be dreaming of a trip 
around Australia or even around the 
world. Your plans for the future will 
need to include a sound financial plan 
to if you’re to afford the lifestyle you 
want and to make your dreams reality.

The savings gap widens
Research commissioned by the 
Investment and Financial Services 
Association (IFSA) revealed that the 
retirement savings gap had increased 
from $452 billion in 2004 to $695 
billion in 2008 — a shortfall of $73,000 
per person2.

If you’re employed, it’s compulsory for 
your employer to contribute at least 9% 
of your salary to super (up to the 
maximum salary threshold amount of 
$40,170 per quarter). The research 
findings have prompted IFSA to repeat 
its call to the government to lift the 
super guarantee by an extra 3%, to 12%.

So you should consider whether or not 
your current strategies to build your 
super and other investments will 
generate enough income for you to live 
comfortably when you retire. According 
to the December Quarter 2009 
Westpac-IFSA Retirement Standard, 
that amounts to the equivalent of 
$51,727 per year in today’s terms for a 
retired couple.  

Calculating what you need
Of course the amount of money you’ll 
need will depend on your individual 
circumstances. 

You’ll need to take into account your 
age, your income and your current 
super balance. You’ll also need to 
decide at what age you’d like to retire 
and how much income you’ll need to 
support your ideal lifestyle. And you’ll 
need to consider how long your 
retirement is likely to last.

When you’re calculating how much 
you’ll need to fund your retirement, it’s 
also important to consider inflation. 
You may be able to buy a loaf of bread 
for less than $5.00 today, but what will 
it cost in 20 years? You’ll be paying 
inflated prices for everything you buy 
in the future, so your estimates need to 
account for that too.
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Will you have enough?
It’s never too early to start planning for 
your future and everybody has to start 
somewhere.

The earlier you start, the more time 
your investments have to grow. You’ll 
have the option of choosing 
investments with higher risks and 
higher potential returns, and you’ll 
benefit from compound interest. 

On the flip side, the later you start, the 
more you’ll need to save each year to 
‘catch up’. And you’ll need to invest very 
wisely to get that extra growth you need. 

The following checklist should help 
you keep on track to a comfortable 
retirement: 

1.	 Make sure all your super is in one 
place. If you have multiple super 
funds, you’re paying multiple fees and 
these could act to erode your savings.

2.	 If you’re earning less than $61,920, 
make the most of the government’s 
co-contribution scheme3. 

3.	 Salary sacrifice to super if you can 
afford to4.This tax-effective 
strategy can give your super savings 
a real boost.

4.	 Consider investing in growth assets 
such as shares. They have the potential 
to grow significantly more than a term 
deposit, for example, and the 
imputation system makes shares a 
very tax-effective option. If there’s a 
market downturn you have the benefit 
of time to recover from any short-term 
losses.

5.	 Try to pay off your debts as soon as 
you can5. The closer you are to 
retirement, the more outstanding 
debts will take away from your 
retirement income.

6.	  Save what you can while you have the 
opportunity. You may not get all the 
way to where you want to be but you’ll 
still be better off.

Check your retirement 
savings are on track

It’s a good idea to talk to your 
financial adviser if you think your 
current investments won’t be 
sufficient to fund your retirement. 

Your financial adviser can help 
you calculate how much you’ll 
need to get you safely through 
your retirement years, and how 
you can get there, by using 
strategies that make the most 
of your super and boost your 
retirement savings.

A financial plan that’s tailored 
to suit your needs in both the 
short and longer term can help 
you grow your wealth so you 
can look forward to a future of 
dreams fulfilled.

2 �‘IFSA releases super adequacy report’: Financial Services 
Online, Superannuation News, 2 February 2010

3 �See our co-contribution case study on page 3
4 �See our salary sacrifice case study on page 3
5 �See our article on debt on page 6



More information?	 For further information on any issue here, or any financial matter, please contact your financial adviser.
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Disclaimer 
This publication has been compiled by Securitor Financial Group Ltd ABN 48 009 189 495 Australian Financial Services Licence Number 240687 (Securitor) and is current 
as at time of preparation (April 2010). 
Past performance is not a reliable indicator of future performance. 
Whilst every effort has been taken to ensure that the assumptions on which the outlooks given in this publication are based are reasonable, the outlooks may be based on 
incorrect assumptions or may not take into account known or unknown risks and uncertainties.
Material contained in this publication is an overview or summary only and it should not be considered a comprehensive statement on any matter nor relied upon as such. 
The information and any advice in this publication do not take into account your personal objectives, financial situation or needs and so you should consider its 
appropriateness having regard to these factors before acting on it. While the information contained in this publication is based on information obtained from sources 
believed to be reliable, it has not been independently verified. To the maximum extent permitted by law: (a) no guarantee, representation or warranty is given that any 
information or advice in this publication is complete, accurate, up-to-date or fit for any purpose; and (b) neither Securitor, nor any member of the Westpac group of 
companies, is in any way liable to you (including for negligence) in respect of any reliance upon such information or advice. It is important that your personal circumstances 
are taken into account before making any financial decision and we recommend you seek detailed and specific advice from a suitably qualified adviser before acting on 
any information or advice in this publication. As the rules associated with the super and pension regimes are complex and subject to change and as the opportunities 
and effects differ based on your personal circumstances, you should seek personalised advice from a financial adviser before making any financial decision in relation to 
super, pensions or other matters discussed in this publication. Any taxation position described in this publication is general and should only be used as a guide. You should 
consult a registered tax agent for specific tax advice on your circumstances.
Disclosure 
Securitor is a wholly owned subsidiary of Asgard Wealth Solutions Ltd ABN 28 009 143 597 (Asgard). Asgard and Advance Asset Management Limited 
ABN 98 002 538 329 are wholly owned subsidiaries of Westpac Banking Corporation ABN 33 007 457 141. BT Financial Group is the wealth management arm of the 
Westpac group of companies.




